THE EFFECT OF CBN CRYPTOCURRENCY BAN ON THE ECONOMY OF NIGERIA
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ABSTRACT
This study was carried out to examine the effect of CBN cryptocurrency ban on the economy of Nigeria. To achieve these 4 research questions were formulated.  The survey design was adopted and the simple random sampling techniques were employed in this study.  In determining the sample size, the researcher purposively selected 104 respondents while 100 respondents were validated. Respondents for the study were obtained from the staffs of four selected banks in Abuja, FCT of  Nigeria. Self-constructed and validated questionnaire was used for data collection. The collected and validated questionnaires were analyzed using frequency tables and percentage. The result of the findings reveals that; cryptocurrency has contributed immensely to the growth of Nigeria economy and its impacts are remarkable. among the impacts include; enhanced investment flows, created employment opportunities, encouraged the establishment and growth of financial businesses/companies and also reduced poverty, the ban of cryptocurrency transactions in Nigeria has notable implications and effect on the economy of the country which comprises of unstable  investment flows, shadow economy, capital flight and poverty and unemployment, the consequences suffered by the Nigerian masses as a result of the ban on cryptocurrencies among many others include; financial hardship, business bankruptcy and loss of potential employment opportunity. And the extent to which the ban of Crypto transactions affect the Nigeria economy is high. Based on the findings, the researcher recommended that having known the huge economic impact made by the availability and trade of cryptocurrencies in Nigeria  and the world at large, it seems not right to impose a ban on it due to the economic implications. Therefore, the CBN should lift the ban and build a strict regulations on the use and trading of Cryptos in Nigeria, by this means, many Nigerian investors both the huge and small will bounce back to their financial position and so many others who has been jobless will successfully secure a source of income. This will in turn reduce the pressure of Unemployment in Nigeria.


CHAPTER ONE
INTRODUCTION
1.1 BACKGROUND OF THE STUDY
The global financial system is no doubt embracing the current transition from physical currency to almost virtual currencies through the medium of technology. This wave has ushered in the birth of crypto currencies. Crypto-currency has been defined as a digital record-keeping device that uses balances to keep track of the obligations from trading and that is publicly known to all traders. Some of the forms of crypto currencies include Bitcoin (BTC), Litecoin (LTC), Ethereum (ETH), Ripple (XRP), Bitcoin Cash, Neo, Iota, Dash, Qtum, Monero and Ethereum Classic. A cryptocurrency system is defined by two parameters: money growth rate µ ≥ 0 and transaction fee charge at a rate τ ≥ 0. Since the creation of Bitcoin in 2009, numerous private cryptocurrencies have been introduced. Since the advent of cryptocurrency, it has been getting a lot of media attention, and its total market value has reached 128.78 billion USD in 2019. It operates based on a technology called ‘’Blockchain’’.
According to Nakamoto (2008), cryptocurrency is a peer-to-peer Electronic Cash System. The peer-to-peer system of cryptocurrency is built on blockchain, thus, allowing transactions to take place between users directly, without any intermediary (Hameed & Farooq 2016; Grech, & Camilleri, 2017). It allows anonymous transaction between parties and as such, parties do not know the true identity of each other (Dierksmeier & Seele, 2016). This may be necessary because, the entire details of the transaction of every participant on the cryptocurrency blockchain is publicly revealed to other users (Bech & Garratt, 2017). Unlike the traditional currency which is issued at interval determinable by the Central Bank of each country, cryptocurrency like bitcion are mined at a fixed issuance algorithm such that the number of Bitcoins to be mined is halved every year.
Despite the risks associated with this currency, the rate of its growth is astonishingly benevolence and challenging. With its growth, Governments are thrown into dilemma. However the overwhelming benefits of cryptocurrencies has at as when accessible serve as an employment and financial opportunity for the employed and unemployed individuals. As it enables them to meet their individual financial needs at ease More also, the presence of companies who deals with cryptocurrencies in developing countries as Nigeria creates more job opportunity for its citizens, as job opportunities are open for the unemployed citizens. These massive benefits has to an extent made impressing contribute to Nigeria economy.
Nigeria, the hub of West Africa’s economy has remained stagnant over decades, It was later confirmed by the Central Bank of Nigeria (CBN) Governor, Godwin Emefiele and the Minister of Finance, Kemi Adeosun that Nigeria’s economy was officially declared to be in a technical recession based on the new trend figures released. Unarguably, the state of Nigeria economy has disappointed the expectations of its citizens. As unemployment rate never drops to a noteworthy point, inflation and currency devaluation became a daily scenario in the economy (jaboen 2016). This devastated position of the economy has at all times placed a challenge to the citizens as they seek palatable and unpalatable opportunities to achieve daily survival.
However the evolution of cryptocurrencies has offered more than just survival opportunity to the poor masses. Majority of Nigerians took advantage of this flabbergasting platform to over up the lapse or gaps created by poor economy. Irrespective of all these as narrated above, the Nigeria Government unprecedentedly placed a ban on the use and trading of cryptocurrencies in its economy (nation) as announced on the 5th of February 2021. this unpalatable and extemporaneous executions however has left a certain effect, impression, and perception on the citizens. Thus, this study seeks to identify, investigate, and analyse the effect of CBN cryptocurrency ban on the economy of Nigeria.
1.2 STATEMENT OF PROBLEM
According to Aderonke Alex-Adedipe et al (2021), Nigeria has the second largest cryptocurrencies market among other countries. Nigerians for an instance in the last 5 years traded over $500 million worth of cryptocurrencies. However the central Bank of Nigeria released a ban on the trading of Crypto in Nigeria, as it instructed all commercial banks and other financial institutions to identify individuals who transact in cryptocurrencies and close down their accounts. In the recent times, this have been the situation and challenge faced by the masses in Nigeria as many lost access to their accounts, others lost their jobs hence adding to unemployment rate, while several others who depend on crypto transactions to meet daily needs are left helpless (Pecarb 2021). The Execution of certain drastic and unregorous national decision has the ability to build, improve, and destroy the economy of developed and undeveloped countries as whatever that affects citizens’ finance will reciprocally affect the economy (Zeback 1996). Thus, this study seeks to examine the effect of cryptocurrencies ban on Nigeria Economy.
1.3 PURPOSE OF THE STUDY
The study majorly investigates the effect of cryptocurrencies ban on Nigeria Economy. Other discrete objectives include;
1. Examine the impact of cryptocurrencies on Nigeria Economy.
2. Identify the consequences suffered by the Nigerian masses as a result of the ban on cryptocurrencies.
3. Find out the extent to which this drastic execution affect the Nigeria Economy.
1.4 RESEARCH QUESTION
1. What is the impact of cryptocurrency on Nigeria economy?
2. What is the resultant effect of the ban of cryptocurrency transactions in Nigeria on the economy of the country?
3. What are the consequences suffered by the Nigerian masses as a result of the ban on cryptocurrencies?
4. To what extent does the ban on Crypto transactions affect the Nigeria economy?


1.5 SIGNIFICANCE OF THE STUDY
The findings on this study will of immense relevance the Government body of CBN and the Nigeria Government entire on the resultant effect such drastic action against cryptocurrencies transactions. This study also well serve a source of information about cryptocurrencies and the economic befits of the virtual currency. However this study will also serve as a source material for anyone who intents or carries out any study related to cryptocurrencies.
1.6 SCOPE OF THE STUDY
This study covers the effect of cryptocurrencies ban by CBN on Nigeria economy using four selected commercial banks in Abuja as a case study.
1.7 LIMITATION OF STUDY
Financial constraint– Insufficient fund tends to impede the efficiency of the researcher in sourcing for the relevant materials, literature or information and in the process of data collection (internet, questionnaire and interview).
Time constraint – The researcher will simultaneously engage in this study with other academic work. This consequently will cut down on the time devoted for the research work.
However in the midst above mentioned limitation the researcher devotedly ensured that the purpose of the study was actualized.
1.8 DEFINITION OF TERMS
Cryptocurrency: this is a digital currency that can be used to buy goods and services, but uses an online ledger with strong cryptography to secure online transactions.
Economy: this is an area of the production, distribution and trade, as well as consumption of goods and services by different agents. In general, it is defined 'as a social domain that emphasize the practices, discourses, and material expressions associated with the production, use, and management of resources'.
CBN: The Central Bank of Nigeria (CBN) is the central bank and apex monetary authority of Nigeria established by the CBN Act of 1958 and commenced operations on July 1, 1959
Government: the political direction and control exercised over the actions of the members, citizens, or inhabitants of communities, societies, and states; direction of the affairs of a state, community, etc.


CHAPTER TWO
LITERATURE REVIEW
INTRODUCTION
Our focus in this chapter is to critically examine relevant literature that would assist in explaining the research problem and furthermore recognize the efforts of scholars who had previously contributed immensely to similar research. The chapter intends to deepen the understanding of the study and close the perceived gaps.
Precisely, the chapter will be considered in two sub-headings:
· Conceptual Framework
· Theoretical Framework
· Chapter Summary
[bookmark: _Toc43312040]2.1	CONCEPTUAL FRAMEWORK
CRYPTOCURRENCY
The year of 2007 set a new rhythm when it comes to the financial sector and how much people were willing to trust the system. After the crisis, many people who had lost everything, or almost everything, had to turn the page and look for new possibilities. The end of the last decade opened the door for new opportunities, and cryptocurrencies were right around the corner when it happened, which led to a great opportunity for many people who wanted to invest their money on something totally different and with a good growth margin. “In the 19th century, you could find a dollar coin made of silver and a paper dollar that in those days could be exchanged for the same silver coin. More than 100 years ago paper dollar bills were backed by silver, a precious metal that theoretically should always have value. However, today that has changed, a modern dollar bill is backed by nothing but the word of the U.S. government.” (Rose, 2015: 617). Nowadays, cryptocurrencies are a daily topic. But what are exactly cryptocurrencies? The first thing we need to understand is how to settle the difference between a virtual currency, a digital currency and a cryptocurrency, because these are often used interchangeably. The European Central Bank released an article about “Virtual Currency Schemes” in October 2012, where virtual currency was defined as a” type of unregulated, digital money, which is issued and usually controlled by its developers, and used and accepted among members of a specific virtual community”. A digital currency can be defined as a form of virtual currency that is electronically created and stored. A digital currency can or cannot be a cryptocurrency. And last, a “cryptocurrency can be defined as a subset of digital currencies, however, it uses cryptography for security so this makes it extremely difficult to counterfeit” (Gilpin, 2014).
When referring to cryptocurrencies, it is precisely all about a certain type of virtual currencies. Rogojanu and Badea (2015) stated that “virtual currency continues to maintain the main features of a traditional currency, in other words, virtual money is a symbol or synonym for a value, a payment system technology which continued to grow over the past 20 years”. However, due the newness of this phenomenon and its rapid growth, suggesting a universal definition of cryptocurrency is still a challenge. Abboushi (2016), from Duquesne University tries to explain it according to four core dimensions: (1) virtual currency is a form of digital currency which is digital representation and measurement of economic value for an object or transaction; (2) it is issued by non-government party and remitted for the exclusive use by another private party; (3) it is denominated in units of account of its own system that may or may not be exchangeable to real currency; (4) it is used as a medium of exchange similar to real currencies but does not have legal tender status in any jurisdiction in the world. Sauer (2016), describes cryptocurrency as money which does not exist in reality as coins, banknotes or bank deposits, but rather exists in digital form. The author also makes clear that cryptocurrencies are not e-commerce or e-payment systems or other ways of transferring money such as credit card systems or online banking. According to Sauer (2016), the first cryptocurrencies, or virtual currencies, were first seen in online gaming where it could be used to buy new equipment or characters. With time, the online gaming operators began to exchange their virtual currency for real money. The problem was that this market didn’t work both ways, it was a one-way market as the players were unable to swap the virtual currency into real money. In 2015, Edward V. Murphy, a specialist in Financial Economics published an article with questions and answers about cryptocurrencies to allow everyone to understand what was this new emerging market. According to him, “a cryptocurrency is a medium of exchange such as the US dollar” (Murphy, Murphy and Seitzinger; 2015: 1). Later in the same article, Edward clarifies that “like the US dollar, cryptocurrency has no intrinsic value and that it is not redeemable for another commodity, such as gold. Unlike the US dollar, however, cryptocurrency has no physical form, is not legal tender, and is not currently backed by any government or legal identity. In addition, its supply is not determined by a central bank and the network is completely decentralized, with all transactions performed by the users of the system” (Murphy, Murphy and Seitzinger; 2015: 2). “Cryptocurrency is based on the idea of exchanging value without the approval of an institution” (Maftei, 2014: 55). While being aware of a broad developments of various payment mechanisms and creation of alternative currencies, the bold question of what cryptocurrency is should be answered. Legislative acts of United States explain cryptocurrency to be a medium of exchange that operates like a currency in some environments, but does not have all the attributes of real currency, which points the absence of legal tender status in any jurisdiction. So, cryptocurrencies can be described as a digital asset with the intention to function as a medium of exchange, based in the concept of cryptography, which refers to “techniques for secure communication in the presence of third parties called adversaries.” (Rivest and Ronald, 1990).
CHARACTERISTICS OF CRYPTOCURRENCIES
Cryptocurrencies have several different characteristics when compared to the “traditional currencies”. Some of these characteristics are: intrinsic value, legal tender, medium of exchange, how can it be used as a storage method, its structure, supply, cost of production and risk of inflation. It is obvious that neither cryptocurrencies or the US dollar have intrinsic value. However, there are several differences when it comes to the rest of them. These new cryptocurrencies are still unregulated, and that means that they do not have, yet, legal tender. Also, the US dollar can be used as a medium of exchange with any other currency, while cryptocurrencies work as a medium of exchange with the limited number of participants who also own it. While the US dollar has a public supply source, the cryptocurrencies have a private one. The cost to produce a US dollar bill is relatively low, while producing another cryptocurrency unit has an attached cost, the cost of the computer utility power, through a process called mining. Another major characteristic of cryptocurrency is the fact that they are decentralized, which means that they are not backed by any governmental authority. And last, while the US dollar or any other real currency is subject to inflation, cryptocurrencies are not. Even though they are highly volatile and their value can go “zero to hundred” in a couple of days or even hours.
With this, we can say that cryptocurrencies have four completely new characteristics when compared to real currencies: they are unregulated, they are decentralized, they are highly volatile and they are “born” through a mining process that is available to every user, which will be explain forward. When we describe cryptocurrencies as being decentralized, we mean that they are not controlled. Every currency in the world, apart from cryptocurrencies, is governed by some kind of authority. Every transaction goes through a bank, where people are charged enormous fees, and it normally takes a long time for the money to reach the recipient. Cryptocurrencies, on the other hand, are not controlled by anyone. It’s a decentralised network and it’s built on the cooperation and communication of all the people taking part in it. Because of that, even if some part of the network goes offline, transactions will still be coming through. Cryptocurrencies are also unregulated. Ever since their first appearance, cryptocurrencies are still a skeptical topic to many people. While some believe that they are the future and investing on it is a really good opportunity, a lot of people are still uncertain about trusting something that is still unregulated and is only now being adopted by the financial authorities, and not by many. Franklin (2016) states that the lack of regulation is one of the biggest issues when talking about cryptocurrencies: “One significant issue of virtual currency such as the Bitcoin is the lack of regulation and lack of bank or governmental control. Without the regulation, there is opportunity for investors, some of which are already taking advantage of opportunity, but also the risk that comes from the speculation that comes with investment around such an uncharted territory.” (Franklin, 2016: 83). The lack of currency regulation is, as much as over regulation, a burden to many. When dealing with currency and market opportunity, basic regulation is needed to control markets from taking unfair advantage of arbitrage opportunity. Varriale (2013) discussed how should a cryptocurrency be regulated because in that same year, The New York Banking watchdog issued subpoenas to twenty-two cryptocurrency companies. The biggest concern with this currency is the ease that it can be used for illegal activities due to the anonymous nature of the transactions. Drug trade and terror funding are two significant concerns.
Tu and Meredith (2015) looked at the possible consequences of unregulated cryptocurrencies, as they currently are. The authors understand that the lack of regulation can create issues, like the opportunity to foster funds transfers for illegal activities. Slay, Kim-Kwang, and Lui (2014) alert that money laundering and terrorism funding can easily take place in the cyber environment, as a result of the high levels of anonymity, low levels of detection and ease to transact. Another important characteristic of cryptocurrencies is its volatility. Ever since 2009, after the appearance of the first cryptocurrency, Bitcoin, the price had a lot of ups and downs. By being subject to so many speculation, the price of cryptocurrencies goes up and down every day, based on what people say, read and believe. From 2009 on, when Bitcoin started operating, the price has raised more than 8000%. Dibrova (2016), state “… interesting how a digitally created code that has no back-up from any central government, nor financial institution or is ensured by any commodity could ever hit a price as, for instance, 1.145 USD, in January 2013”. This concerns many investors, experts and Central Banks, due to its volatility, which leaves no suspicion about the absence of economic reasons to those. According to Coindesk4 , cryptocurrency carries a lot of uncertainties. The volatility of Bitcoin against the dollar on a Bitcoin exchange is about five to seven times the volatility of traditional foreign exchange trading. Gavin Anderson5 , a cryptocurrency enthusiast, consider that these new currencies are going to be the future, and presented us with the pros and cons of cryptocurrencies. The pros are:
· Freedom: cryptocurrencies where designed with freedom in mind, freedom from governing authorities controlling transactions, imposing feed and being in charge of people’s money; 
· High portability: it should be easy to carry and use. Cryptocurrencies are completely digital, which means the money can be easily stored online, in a wallet;
· Safety and control: cryptocurrency users are able to control their transactions. No one can withdraw money from your account without you knowing and agreeing it; 
· Transparent and neutral: one of the most unique aspects of cryptocurrencies, and mainly Bitcoin, is the Blockchain technology. This technology allows every single transaction, every single bit of information to be always available to everyone, which can be checked online;
· Cannot be counterfeited: one of the most popular ways of counterfeiting in the digital world is using the same money twice – the double spending situation. Due to technologies like Blockchain, this cannot be done.
The cons are: 
· Legal parameters: obviously that the legal questions concerning cryptocurrencies is the most important aspect for some people to still doubt about it, and until they are not regulated, this dubious question will remain unanswered. However, there are already some countries where cryptocurrencies, or some of them, are encouraged. While in other countries they are being banned or remain outlawed;
· Level of recognition: in some countries, cryptocurrencies are perfectly legal, however some governments still do not have regulations regarding them, while others are trying to ban them;
· Volatility: probably the most concerning aspect about cryptocurrencies for those who are holding them. The price of several cryptocurrencies like Bitcoin has been up and down, going through various cycles of skyrocketing and plummeting, being referred by some agents as bubbles and busts. 
· Development: the continuous development of cryptocurrencies is not a con, per se. This is referred by the author because cryptocurrencies are still evolving, and governments are trying to regulate it more and more, and when that happens, the cryptocurrencies as we know it nowadays, might change completely.


CRYPTO TECHNOLOGY 
For better understanding of crypto currencies is essential to be aware of certain facts related to the  field  of  crypto  technology.  Crypto  technologies  are  technologies  that  are  based  on cryptography.  Cryptography  has  a  long  tradition  in  human  history.  However,  modern mathematical cryptography has been developed only over  the last few decades.  Public key cryptography, that will be mentioned below, was introduced for the first time in 1976 and first attempts  to  create  a  cryptocurrency  were  made  in  the  beginning  of  1980´s  (Omohundro, 2014:19). Crypto-technology is a class of software systems that use cryptography. Generally, these software systems can implement a system to transfer virtual goods and at the same time they can implement complex agreements between parties. There are various kinds of virtual goods such as songs, online documents, or pieces of software. However, there are other kinds of virtual  goods that  might not  be that  obvious such as  ownership of  almost anything, an approval, notarization or  verification of  almost anything  or a  unit of currency (Eckersley, 2004:87).  There  are  three  main  problems, relevant  for the  purpose  of  this  work that  are addressed by crypto technologies. First of all, it is counterfeiting in other words, assurance of the parties that the original virtual good was transferred, not a copy. Secondly, it is trust. This means that the trust of the counter-party is not required to transfer the virtual goods. This is because  the  transfers  are  verified.  Last  but  not  least,  another  problem  addressed  by  the technology is central authority, meaning that it enables absence of such an authority in order to process transactions or maintain the ledger – there is no middleman involved (Boneh, 2015, lecture 1).  All crypto-technology is underpinned by the two main ideas: Public Key Cryptography and the blockchain. The first one – public key cryptography – is a sophisticated math concept that allows  an individual  to  encode a  virtual  good that  can  only be  decoded  by the  intended recipient. Even the sender cannot decode it once the good has been encoded. In this concept there are  two numbers  deployed:  a  private key  and a  public key.  The second  idea is  the blockchain which can be described as a special form of ledger that keeps track of evidences who holds what, and that is extremely hard to be deceitfully modified (Antonopoulos, 2014, lecture 3). Also, one of the important properties of the blockchain is its pseudo-anonymity. In the next chapters, these ideas will be described more into details.
CBN's Ban on Cryptocurrency
The CBN prohibited the facilitation of cryptocurrency transactions by commercial banks and other financial institutions in the country. This prompted the Securities Exchange Commission to pause its plans to formalize cryptocurrencies as securities under its remit. The CBN is particularly concerned about the high risk of the digital asset class and the use of the currency for money laundering, terrorism financing and tax evasion. However, these financial crime concerns existed in the country long before the crypto market rose in popularity. In addition, only 1.1% of the total $1 trillion global crypto transactions in 2019 were illicit.
As Quartz explains, laundering money using cryptocurrency is like stealing from a jewelry store but leaving the map to your house at the crime scene.4 This is because all cryptocurrency transactions may not carry your real name but there is an ID reference and the details of all transactions made with that ID can be traced. The pseudonymous nature of cryptocurrency somewhat validates the CBN's concerns. But the truth remains that cryptocurrency is an emerging market with a huge potential for job creation and investment which is being undermined by arbitrary policy regulations.
CRYPTOCURRENCY AND NIGERIA ECONOMY
The creation of cryptocurrency as a cybernetic currency has been generating reactions in the global economy such as a country like Nigeria. There has been countless advantage and disadvantage discourse on cryptocurrencies' importance on the Nigerian economy. However, the Nigeria government through its governing agencies such as the Central Bank of Nigeria and the Securities and Exchange Commission has tried to place a ban on cryptocurrency. However, its legal status remains unclear, unlike in countries like Morocco and Algeria where there is an explicit prohibition on trading in Bitcoins such that a breach attracts hefty fines (Dierksmeier & Seele, 2016). The cautions are primarily designed to educate the citizenry about the difference between genuine currencies issued and guaranteed by the state and cryptocurrencies, which are not. Following the moves taken by the Central Bank of Nigeria and the Securities and Exchange Commission, lawmakers have also advised the regulatory authorities to speed up efforts in presenting a legal framework for cryptocurrencies in Nigeria.


Economic Implications
Investment
The recent ban on cryptocurrency transactions could taper investment flows into the country as global investors are beginning to heavily eye the cryptocurrency space. Just recently, Jay Z and Jack Dorsey announced a $23.6mn investment to fund Bitcoin development in Africa. In addition, there is a fast growing interest from Wall Street and the big players in the financial industry, such as JP Morgan and Morgan Stanley. This signals a huge potential for the crypto market in the coming years. There are high expectations of reduced volatility as investors could begin to increase cryptocurrency investments in emerging markets. This is good news but with the largest consuming market in Africa banning cryptocurrency transactions, this could limit potential investment in-flows that would boost economic growth.
Shadow Economy
Bitcoin was created for the sole purpose of reducing bottlenecks in financial transactions, particularly across borders. The ban is unlikely to completely stop all transactions. What is more likely is the rise of a crypto shadow economy in Nigeria, which could now increase the chances of money laundering and illicit financial flows. There would be no more advertisements by popular exchanges on social media platforms and no transactions using financial institutions.
Capital Flight
The move by the CBN may fuel the pessimism of existing and potential investors (domestic and foreign) who were already skeptical about the uncertain policy environment. The attendant effect could be an increase in capital outflows, which is risky for the naira and infrastructure development.
Poverty and Unemployment
The fast expansion of the Nigerian crypto market has created numerous jobs especially for the youths. The ban will affect individual home-based traders and these traders often have employees of their own. Stopping the operations of the emerging crypto market means more job loss, and this could trigger a faster increase in the rate of unemployment which is already at 27.1% (Q2'20).
Impact on Monetary Policy 
At the moment, cryptocurrencies operate alongside official currencies. The current volumes are small and do not challenge the position of official money as the main currency. But as algorithms improve to limit the volatility of cryptocurrencies, their popularity and use tends to increase. This would lead to a coexistence with other official currencies. The fundamental question here is, could the central bank lose its grip on the economy as a result? The interaction between cryptocurrencies and central bank monetary policy is treated in detail by Fernandes-Villa Verde and Sanches (2018). Their theoretical model predicts that the coexistence of central bank and private money depends on the type of monetary policy the former follows. In particular, privately-issued currencies would be used if the official currencies do not ensure price stability, but would lose their value as a medium of exchange when the central bank credibly guarantees the real value of money balances. The ramifications are two-fold. First, the coexistence of government money and cryptocurrencies that are valued as mediums of exchange is not a theoretical impossibility. Second, the central banks have the advantage by choosing a specific type of monetary policy they can prevent cryptocurrencies from being valued as a medium of exchange (but they could still be valued for other reasons, for instance as a pure speculative asset). From this perspective, rather than posing a threat, the coexistence of government money and cryptocurrencies can have a positive effect by acting as a disciplining device on central banks. Currency competition can succeed in calming inflation and preventing the sort of manipulation of interest rates and prices to which government have historically been prone. This is a partial vindication of Hayek (1976), who argued in favour of breaking the state monopoly on money as a way to ensure the stability of the official currency. Nevertheless, from a more practical standpoint, central banks could face some risks from the emergence of cryptocurrencies as relevant mediums of exchange with stable purchasing power due to its high level of volatility.
Effect on Agriculture 
Blockchain technology has immense possibility of solving significant difficulties in agriculture. The challenge for blockchain is connecting the technology to viable business models and compelling use cases. Blockchains have enormous possibility to create and increase access to finance in the agricultural sector, thereby addressing food scarcity and enhancing food security.
2.2 THEORETICAL FRAMEWORK
Mises Regression Theorem The regression theorem assumes that all money must ultimately derive their purchasing power from a historical tie to a commodity that was valued in a state of barter. The theory of the value of money is able to trace the objective exchange value of money only to that point where it is no longer the value of money but just the value of a commodity (Jeffrey, 2014). In this way one can continually go further and further back and must eventually get to a point where one can longer find any component in the objective exchange value of money which emanates from valuations based on the function of money as a medium of exchange. At this point, the value of money is nothing other than the value of an object that is useful in some other way than as money. Mises solved this circularity through the regression theorem. Mises further identified that people expect future purchasing power based upon current and previously observed purchasing powers. For the regression theorem to work, a medium of exchange must already have the attributes necessary for a medium of exchange, having a price and be accepted on the market.
CHAPTER SUMMARY
In this review the researcher has sampled the opinions and views of several authors and scholars on Cryptocurrency and its effect on Nigeria economy. The works of scholars who conducted empirical studies have been reviewed also. The chapter has made clear the relevant literature.
CHAPTER THREE
RESEARCH METHODOLOGY
3.1	AREA OF STUDY
Abuja is the capital city of Nigeria, in the middle of the country. The skyline of the city, which was built largely in the 1980s, is dominated by Aso Rock, an enormous monolith. It rises up behind the Presidential Complex, which houses the residence and offices of the Nigerian president in the Three Arms Zone on the eastern edge of the city. Nearby are the National Assembly and the Supreme Court of Nigeria. 
3.2	RESEARCH DESIGN
Research designs are perceived to be an overall strategy adopted by the researcher whereby different components of the study are integrated in a logical manner to effectively address a research problem. In this study, the researcher employed the survey research design. This is due to the nature of the study whereby the opinion and views of people are sampled.
3.3	POPULATION OF THE STUDY
According to Udoyen (2019), a study population is a group of elements or individuals as the case may be, who share similar characteristics. These similar features can include location, gender, age, sex or specific interest. The emphasis on study population is that it constitute of individuals or elements that are homogeneous in description. 
This study was carried out on the effect of CBN cryptocurrency ban on the economy of Nigeria. Respondents for this study was obtained from the staff of four selected banks in the study area. The selected banks include, Eco Bank Gwarimkpa, GT Bank Gwarimkpa, Access Bank Gwarimkpa and First Bank Gwarimkpa. Hence, all the staff of the selected banks form the population of the study.
3.4	SAMPLE SIZE DETERMINATION
A study sample is simply a systematic selected part of a population that infers its result on the population. In essence, it is that part of a whole that represents the whole and its members share characteristics in like similitude (Udoyen, 2019). In this study, the researcher adopted the simple random sampling (srs.) method to determine the sample size. 
3.5	SAMPLE SIZE SELECTION TECHNIQUE AND PROCEDURE
To determine the sample size of this study, the researcher adopted the purposive sampling techniques. Therefore, the researcher purposively selected 104 respondents from the selected banks comprising of 26 staff from each of the schools making a sum of 104 respondents as sample size.
3.6	SOURCES OF DATA COLLECTION
The research instrument used in this study is the questionnaire. A 12 minutes survey containing 8 questions were administered to the enrolled participants. The questionnaire was divided into two sections, the first section enquired about the responses demographic or personal data while the second sections were in line with the study objectives, aimed at providing answers to the research questions.
3.7	METHOD OF DATA ANALYSIS
The responses were analyzed using the frequency tables, which provided answers to the research questions.  
3.8	VALIDITY AND RELIABILITY OF THE STUDY
The reliability and validity of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.68 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.87.
3.9 ETHICAL CONSIDERATION
Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.


CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4. INTRODUCTION
This chapter presents the analysis of data derived through the questionnaire and key informant interview administered on the respondents in the study area. The analysis and interpretation were derived from the findings of the study. The data analysis depicts the simple frequency and percentage of the respondents as well as interpretation of the information gathered. A total of one hundred and four (104) questionnaires were administered to respondents of which one hundred (100) were returned and validated. This was due to irregular, incomplete and inappropriate responses to some questionnaire. For this study a total of  100 was validated for the analysis.
4.2	DATA PRESENTATION
The table below shows the summary of the survey. A sample of 104 was calculated for this study. A total of 100 responses were received and validated. For this study a total of 100 was used for the analysis.


Table 4.1: Distribution of Questionnaire
	Questionnaire 
	Frequency
	Percentage 

	Sample size
	104
	100

	Received  
	100
	96.3

	Validated
	100
	96.3


Source: Field Survey, 2021
Table 4.2: Demographic data of respondents
	Demographic information
	Frequency
	percent

	Gender
Male
	
	

	
	45
	45%

	Female
	55
	55%

	Age
	
	

	20-30
	31
	31%

	30-40
	47
	47%

	41-50
	22
	22%

	51+
	00
	00%

	Education
	
	

	HND/BSC
	42
	42%

	MASTERS
	38
	38%

	PHD
	20
	20%

	Marital Status
	
	

	Single
	46
	46%

	Married
	32
	32%

	Separated
	12
	12%

	Divorced
	05
	05%

	Widowed
	05
	05%


Source: Field Survey, 2021
4.2	ANSWERING RESEARCH QUESTIONS
Question 1: What is the impact of cryptocurrency on Nigeria economy?
Table 4.3: Respondent on question 1
	Options
	Yes
	No
	Total %

	Enhanced investment flows
	100
(100%)
	00
	100
(100%)

	Created employment opportunities
	100
(100%)
	00
	100
(100%)

	Encouraged the establishment and growth of financial businesses/companies
	100
(100%)
	00
	100
(100%)

	Reduced poverty
	100
(100%)
	00
	100
(100%)


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes to all the options provided. There was no record of no.
Question 2: What is the resultant effect of the ban of cryptocurrency transactions in Nigeria on the economy of the country?
Table 4.4: Respondent on question 2
	Options
	Yes
	No
	Total %

	Unstable  investment flows
	100
(100%)
	00
	100
(100%)

	Shadow Economy
	100
(100%)
	00
	100
(100%)

	Capital Flight
	100
(100%)
	00
	100
(100%)

	Poverty and Unemployment
	100
(100%)
	00
	100
(100%)


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes to all the options provided. There was no record of no.
Question 3: What are the consequences suffered by the Nigerian masses as a result of the ban on cryptocurrencies?
Table 4.5: Respondent on question 3
	Options
	Yes
	No
	Total %

	Financial Hardship
	100
(100%)
	00
	100
(100%)

	Business bankruptcy
	100
(100%)
	00
	100
(100%)

	Loss of potential employment opportunity
	100
(100%)
	00
	100
(100%)


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes to all the options provided. There was no record of no.
Question 4: To what extent does the ban on Crypto transactions affect the Nigeria economy?
Table 4.6:  Respondent on question 4
	Options
	Frequency
	Percentage

	Very high extent
	47
	47

	High extent
	53
	53

	Very low extent
	0
	0

	Low extent
	0
	0

	Total
	100
	100


Field Survey, 2021
From the responses obtained as expressed in the table above, 47% of the respondents said very high extent, while the remaining 53% said high extent. There was record for very low extent and low extent.



CHAPTER FIVE
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS:
5.1 Introduction
This chapter summarizes the findings into the effect of CBN cryptocurrency ban on the economy of Nigeria. Respondents for this study were obtained from social media users resident in the area of the  study. The chapter consists of summary of the study, conclusions, and recommendations. 
5.2 Summary of the Study
In this study, our focus was to examine the effect of CBN cryptocurrency ban on the economy of Nigeria. The study specifically was aimed at examining the impact of cryptocurrencies on Nigeria Economy; identifying the consequences suffered by the Nigerian masses as a result of the ban on cryptocurrencies and find out the extent to which this drastic execution affect the Nigeria Economy.
The study adopted the survey research design and randomly enrolled participants in the study. A total of 100 responses were validated from the enrolled participants where all respondent are active staff of the selected banks in Abuja.


5.3 Conclusions
Based on the findings of this study, the researcher made the following conclusion.
1. Cryptocurrency has contributed immensely to the growth of Nigeria economy and its impacts are remarkable. among the impacts include; enhanced investment flows, created employment opportunities, encouraged the establishment and growth of financial businesses/companies and also reduced poverty.
2. The ban of cryptocurrency transactions in Nigeria has notable implications and effect on the economy of the country which comprises of unstable  investment flows, shadow economy, capital flight and poverty and unemployment.
3. The consequences suffered by the Nigerian masses as a result of the ban on cryptocurrencies among many others include; financial hardship, business bankruptcy and loss of potential employment opportunity.
4. The extent to which the ban of Crypto transactions affect the Nigeria economy is high.
5.3 RECOMMENDATIONS
Based on the responses obtained, the researcher recommended that having known the huge economic impact made by the availability and trade of cryptocurrencies in Nigeria  and the world at large, it seems not right to impose a ban on it due to the economic implications. Therefore, the CBN should lift the ban and build strict regulations on the use and trading of Cryptos in Nigeria, by this means, many Nigerian investors both the huge and small will bounce back to their financial position and so many others who has been jobless will successfully secure a source of income. This will in turn reduce the pressure of Unemployment in  Nigeria. 
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APPENDIXE
QUESTIONNAIRE
PLEASE TICK [√] YOUR MOST PREFERRED CHOICE(S) ON A QUESTION.
SECTION A
PERSONAL INFORMATION
Gender
Male [  ]	Female [  ]
Age 
20-30	[  ]
31-40	[  ]
41-50   [  ]
51 and above [  ]
Educational level
WAEC		[  ]
BSC/HND	[  ]
MSC/PGDE	[  ]
PHD		[  ]
Others……………………………………………….. (please indicate)
Marital Status
Single	[  ]
Married [  ]
Separated [  ]
SECTION B
Question 1: What is the impact of cryptocurrency on Nigeria economy?
	Options
	Yes
	No

	Enhanced investment flows
	
	

	Created employment opportunities
	
	

	Encouraged the establishment and growth of financial businesses/companies
	
	

	Reduced poverty
	
	



Question 2: What is the resultant effect of the ban of cryptocurrency transactions in Nigeria on the economy of the country?
	Options
	Yes
	No

	Unstable  investment flows
	
	

	Shadow Economy
	
	

	Capital Flight
	
	

	Poverty and Unemployment
	
	


Question 3: What are the consequences suffered by the Nigerian masses as a result of the ban on cryptocurrencies?
	Options
	Yes
	No

	Financial Hardship
	
	

	Business bankruptcy
	
	

	Loss of potential employment opportunity
	
	



Question 4: To what extent does the ban on Crypto transactions affect the Nigeria economy?
	Options
	Please Tick

	Very high extent
	

	High extent
	

	Very low extent
	

	Low extent
	




